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Gujarat NRE and The Economic Times present

Global Steel 2012, the 7th international conference

on steel and steel making raw materials,

January 27-28, 2012, New Delhi. Global Steel 2012
Is being organized to chart a clear path for the steel

Industry in India to prosper — hence the theme
chosen this year is ‘Scripting a new Renaissance’,

to convey their views, ideas and com-
ments on the topic under discussion
and also to arrive at some key recom-
mendations and a clear point of view
on the topics under discussion.

The conference would also analyze
the supporting logistics and infrastruc-
ture facilities and their suitability and
the raw material security plan. In-
creasing price of raw materials like
coking coal and iron ore and scarce
supply world wide has become one of
the key concerns of steel makers

Rhapsody in Steel

around the world. Global Steel 2012
would analyze the global trend, also
the effect of China which is a domi-
nant force in the steel spectrum, the
supply and demand dynamics etc., to
chart a clear strategy for India’s new
steel renaissance. Focus would also be
on the role of Australia and other na-
tions in supplying coking coal, the
most important raw material in steel
making. A concurrent exhibition, lim-
ited to the sponsors of the event,
would also be organized.
Entrepreneurs looking for new ven-
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he steel consumption in India has
| been stagnant for the greater part
of the year. Domestic demand has
not risen as per expectation and we are
yet 1o see the anticipated surge in rural
demand. The external global economic
conditions particularly the Euro zone cri-
sis has been the real dampener, however
most analysts feel that the US would be
able to get its act together.
The domestic status quo has been the
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And when the steel
growth rebounds,
riding on high coke
price, Gujarat NRE will
be ready to ride the crest
of the wave

prime reason for the sloth like pace of
growth of Indian Steel Consumption. It
has been a well known fact that the gross
fixed capital formation has plummeted.
The Gross Domestic Product has also
been much below the target. According
to CMIE data, the volume of capital
locked up in stalled projects, that is proj-
ects that have been initiated but are now
stagnant and thus are suffering from time
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and cost over-runs, isat present a stag-
gering three times more than those in
2007. Allthe above reasons only point to
the fact that infrastructure growth and
other manufacturing expansions are not
at the pace which would have augment-
ed steel consumption. In the first five
months of the year, Indian steel con-
sumption rose by a mere 1.2%, which in
real terms means 29.7 million tonne
(compared to 29.3 million tonne in
2010). Indian steel mills are presently
running at a 70-80% capacity utilisation.
In face of this alarming degrowth of steel
industry, comes the Karnataka mining
crisis.

[nteresting to note is that in spite of this
stagnancy in steel growth, the price of
coking coal and coke has been consider-
ably high. The price of coking coal has
been in the range of $280 - $320 per
tonne as against $129 two years back and
$225 last year and that of met coke has
been moving around the $450 per tonne
mark. This high price can only be attrib-
uted to the supply scarcity.

Gujarat NRE has been maintaining its
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met coke production at a steady level.
Ask Arun Kumar Jagatramka, chairman
and managing director, Gujarat NRE
Coke, and he would very calmly say that
“Ido not get perturbed at things that are
beyond our control like the present eco-
nomic stagnation. What is in our hand is
to work lor the future and prepare our-
selves for the demand growth which s in-
evitable. In our industry, if winteris here,
spring can'’t be far behind.” Gujarat NRE
Coke Ltd, the largest independent metal-
lurgical coke producer is working on
building capacity in line with the project-
ed steel consumption growth to harvest
rich benelits when the market rebounds.
The company is preparing itself to reap
the boom of the shiny days which can not
hide long behind the twilight.

The company has been making all cor-
rect moves presently. Gujarat NRE is in-
creasing its coking coal production in its
Australian mines which would in turn
feed the growing met coke production in
India. The company has achieved anoth-
er landmark in this direction as it intro-
duces longwall mining at its No. 1 Col-
liery at Russell Vale from December 2011.
The company had placed an order for $90
million with Joy Manufacturing Compa-
ny for the same and the first batch of
longwall equipment is on site and ready
to go underground as per schedule.

And when the steel growth rebounds,
riding on high coke price, Gujarat NRE
will be ready to ride the crest of the wave.
The domestic coke prices are reasonably
high and when the demand increases due
to the increase in steel consumption and
consequently steel production rises, it is
only anybody’s guess the high level
which the coke prices may attain.



