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GNMRL: From

How is Gujarat NRE Mineral
& ) Resources Ltd (GNMRL)
unique?

Gujarat NRE Mineral Resources
Company Ltd (GNMRL) is a core investment
company. The company enjoys presence in
the key sectors like hard coking coal and
metallurgical coke. GNMRL has its
indomitable presence in the metallurgical
coke industry in India by holding the con-
trolling stake in Gujarat NRE Coke Ltd, the
largest independent met coke manufacturer
in India.

This inturn enables the company to hold
controlling stake in Gujarat NRE Coking
Coal Ltd (GNM), the ASX listed company and
the Australian coking coal arm of the
Gujarat NRE group, the only Indian compa-
ny to own and operate hard coking coal
mines in Australia.

GNMRL thus has the potential to reap ben-
efit of the lucrative met coke and coking coal
markets, whose supply is perennially short
of the rising demand.

= Met Coke is a direct raw

. material of steel. How is
the steel industry doing in
India and what are the

future plans for Gujarat NRE

Coke Ltd?

Steel consumption in India has been down
for a greater part of this fiscal till date. The
slowdown in consumption has been primari-
ly due to a moderation in demand from auto-
mobile and house hold appliances and less
than expected demand from construction
sector.

The company has been successfully tap-
ping the met coke export market and is regu-
larly exporting coke to various countries, to
offset the lower domestic demand.

Gujarat NRE Coke Ltd has been using this
slowdown to build in capacity and to get
itself ready for the inevitable upturn. All
necessary approvals from various govern-
ment departments required for the project
clearance of Brownfield expansion at
Bhachau in Gujarat is underway.

Ao -
Work is in progress for setting up the 1.5
MTPA Greenfield coke plant in Andhra
Pradesh, for which land has already been
acquired and public hearing in respect to
environmental clearances of the project has
been successfully completed. The company is
working to increase its installed capacity of
met coke production to 4 MTPA and is confi-
dent of achieving the same by 2015.

@ How do you plan to
. leverage your key strength
of secured supply of
coking coal from
Australian mines?
Coking coal is in short supply globally. The
price of coking coal had peaked to over $300
per tonne in early 2011 due to floods in
Queensland, Australia, with availability
being scarce, putting the entire metallurgical
industry in the thaws of great uncertainty.
We at Gujarat NRE take assured comfort
from the secured supply of coking coal from
our own mines which insulates us from the

extreme volatility. Even today, with slow-
down knocking at the door of global econo-
my led by the downturn in Europe, the cok-
ing coal price is still higher than what it was
12 months back.

We are steadily increasing our production
of coking coal from our mines in Australia.
The longwall mining in our NRE Nol mines
is scheduled to start in the next few weeks
which would take our production to over 2
MTPA in the next fiscal. We are on schedule
to achieve the 6 MTPA production of coking
coal by 2015. After meeting the needs of the
Indian company, the excess coking coal is
sold to China.

A When do you plan to have
) GNMRL listed?

Since late 2010 we have been work-

ing towards getting GNMRL listed
but the unfavourable state of the markets
have prevented us from doing anything,
which could have been an investor value
destroyer. We are fortunate to be in one of

the most potential sectors one could be in the
world economy today and [ am sure GNMRL
shall reap big rewards once the world starts
recovering. We expect the market to recover
sometime soon, and accordingly plan to get
ourselves listed.

2 GNMRL has recently
» A announced a Rights Issue.
What is unique in it for
existing shareholders?
Rights Issue of Optional Fully Convertible
Bonds (OFCB) is a unique investment oppor-
tunity that GNMRL offers to its share hold-
ers, which is a blend of debt and equity with
an attractive, definite and assured return. It
also introduces the shareholders of GNMRL
to an exclusive option in the form of equity
shares of the company to explore the long
term benefits of the diversified business, the
group is operating in.

The issue offers assured lucrative redemp-
tion premium and is a secured form of
investment against any future downturn in
the market, with assured returns.

A

ing? Some have already

started to pack their
holiday bags...Please elaborate...
(Smiles..) We have announced a trip to
Sydney and an optional visit to our coal
mines in Wollongong, Australia for a couple,
to two best entries of a quiz contest that is
being organised among the shareholders of
Gujarat NRE Mineral Resources Ltd and has
also been extended to shareholders of
Gujarat NRE Coke Ltd. Employees of the
company (both existing and past) and their
relatives are strictly not eligible to partici-
pate in the quiz contest. The quiz contest is
being organised to promote and encourage
investor awareness among the shareholders
about the company and its operations. I feel
that it is a unique opportunity for the
shareholders to know more about the group
as well as to get associated more closely with
this organisation.

There’s excitement in the
air. What else is happen-




